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v-io triday. bfptL'inljcr 2 . 1 lit- Honolulu AdmiKer 


CIA "" entities’ used phone, j 
trustee for Rewald reports 


By Walter Wright 

Wirfliwf S/aW Writer 

Ronald Rewald supplied a lolephonc .uni 
address for five ‘entities’ for the Central 
IntellipciK-e Aroik y to use as ( overs for 
:nt.elligcnce-RuthcrinR operations, banknipi 
cy trustee Thomas tfayes said yesterday 
- Expcnsc.s for the covers were to he reim- 
hUrsed by the CIA. Hay e.s said. 

However. U.S. District .Judge Martin 
Hence .said yo.sterday that ho has loviovK'd 
ihe supposedly CIA-related documents and 
found nothing in them indicatinR where 
.my of the missing money itukIiI he I'enee 
.^Aid Rewald thought he was a much bigger 
deal with the CIA “than he wa.s in fact. ' 
Hayes .said the "covers" were listed in a 
letter Rewald wrote earlier thi.s year to 
fftek Rardin. head of the CIA office hero. In 
the letter. Rewald a.sked the CIA to inter- 
vene and slop a tax investigation involving 
him. 

Rewald wrote that the liiicrnal Reveniio 
Service lax probe was threatening the 
covers. Hayes said. Hayes said the CIA con- 
nection dates back five years. 

Other documents found in the file.s of Re- 
wald’s investment firm — Bishop. Baldwin. 
Rewald. Dillingham and Wong — mention- 
ed personnel and referred to foreign opera- 
tions. mostly in the Far East. Mayes said. 

But both Hayc.s and Judge fence .said 
Rewald’s CIA connection does not appear to 
lead to more assets for the <100 investors 
who appear to have lost most of the $10 
million to S12 million they placed with the 
firm. 

Pence, who reviewed six cnvelopc.s of 
documents before agreeing with a CIA re- 
r{ucst to keep them secret yesterday, said 
he found "absolutely nothing in any of the 
documents which might indicate or possibly 
lead to the location of any possible hard 
iissels." 

The documenl.s. Judge Ponce said, led 
him to the conclusion “that Rewald. 
through contacts with momhors and former 
members of the CIA. considered him.'^elf .i 
more important, iindi.sclo.sed private a.s mm i 
ale of the CIA organization ih.in he wa.s in 
fact." 

Pence said he .saw "nothing in the docu- 
ments to indicate that any of Rewald’s 
slight involvements with iiUcIJigencc activi- 
ties explained any of the financial activi- 
ties’ of the company, 

Hayes .«aid John Kind.schi. former CIA 
chief for Hawaii, who was a Rewald con- 
sultant and an investor in the company, 
received $140,000 from the eornpanv on Re- 
wald’s instructions the day the coinpativ 
c losed Aug. 1. Thai money mu.sl ho rctunv 
ed under the bankruptcy rule.s. Haves s.iid. 

’Pho trustee said he has fell Rewald s CIA 
connection was "small-ttine." but ha.s been 
growing more curious about ii iM-f .iiis-,' nf 
the inli'ii.M' inteie.a the C IA li.is .sho.Mi 
over the past month in keeping sever.d 
documents secret. 


Hayes s.ud lie is not aware of all of the 
(onients of the docaimcnts the CIA had 
c lassified, bui from what he docs know he 
believes iliat Rewalds conncelion to the 
.i;;<'iiey uas mnfined t() ihe Ic'lephono and 
Iliad (li'iip. 

lie saul Hew.ild'.s uffue niauag’er. Sue 
Wilson, .s.nd m her ro.sunie th.n she worked 
III one lime for the National Security Ageii- 
( y. whu h advisc?s the prc.sideni on seeurily 
matters. H.inc's said he knows of nothing 
linking Wil.son to the CIA. 

Rewald s attorney, Rolierl .Smith, in.sisled 
\esierd.iy that Rewald never publicrly clis- 
< U.S' ed an a.s.sociation with the CIA. An 
.dlot ney for Stinlin Wong, former president 
of Rewalci’s firm, had quoted Wong a.s quot- 
ing Rewald as saying he would make public 
slaiemcnls unle.ss the CIA got him off the 
hook. 

1'elcvision reporter Larry Price, the only 
reporter to interview Rewald after his sui- 
cide allempl July 2'.i. rojiortc-d last night 
that Rewald had told him he was worried 
that hi.s CIA connection might make it dif- 
ficult for him to defend against the charge.s 
against him. 

Other source.s yesterday discounted 
.speculation that the CIA’s interest in the 
case had anything to do with a “humanitar- 
ian effort’’ tiy Rewald and others to help 
retired Air Force Gen. Ilunier Harri.s with 
.1 drinking problem 

Hayes said it appeared that Rewalds 
company had picked up a.s much as $30,000 
in Harris’ debts in Honolulu. He said the 
company had received a gun collection 
from Harris as well as 75 units of a 2.500- 
unit, interest in 1,3 million arre.s of Korean 
offshore oil lease.s. 

Hayes said there wa.s a ’’special lole- 
phoiic" in Rcwald’s office for use by the 
CIA cover entities, which he refused to 
name. But one telephone in Rcwald’s office, 
separate from the rest of the switchboard, 
bt ars a number which the tele phone direc- 
tory lists as that of Canadian Far F.i.st 
I’rade Corp. in Rew.ild’s suite in the Gro.s- 
\ I'lior Center. 

In other elevelopineiits ye'sierd.'iy. allor- 
ni.is for Flizabeih ll.tlvoiva-n lik'il suit in 
federal c»)url again.st Robert W. .Jinks, an 
ailorncy and associate of Uewakl. 

Halvor.sen earlier filed a claim for $800,- ' 
0(10 wil h Ihe esiale. 

The sun s.iid .link,-; mismanaged assets of 
ilie I laU’oi'seii trust, making imprudent in- 
w^imcnts in ihe Rewald firm u hile receiv- 
ing (ommission.s and profits on transactions 
involving trust assets. 

•links (’mild not be re.ii hed for eommonl. 

The I i n- 1 was .set up in 197f> by wealthy 
Kona s|)oitsman I. Don Halvor.sen. who 
ilie.l of .1 <;unshot wound in 1078. A Kona 
fi.-hcrman was charged with murder in the 
case, bill ( h.irges l.iler were dropped. 

( ili.'.abi i |i l|.ilvoi :en is Ihe guardian for J 
llie benefii i.n > el Ibe irU'l, Kit Lee 11. d 1 
\or.seii I 
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